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MARKET COMMENTARY

Despite elevated policy unce�ain�, economic growth across major economies has remained resilient. �is strength, in addition to be�er-than-expected 

earnings, provided key suppo� for most equi� markets this month. As a result, most major stock market indices – including those in the U.S. – reached new all-

time highs in July. In the U.S., nearly 80% of S&P 500 companies that repo�ed results exceeded consensus expectations for both earnings and revenue growth, 

surpassing long-term averages. Emerging Market (EM) equities outperformed their Developed Market (DM) counterpa�s over the month, largely driven by strong 

performance from Greater China and South Korea. However, a stronger U.S. dollar acted as a modest headwind to EM allocations, as the USD strengthened 

against most EM currencies. Another key theme for the month was the strong performance posted by Technology stocks. �e “Magni�cent Seven” tech giants 

repo�ed strong earnings growth, with revenue growth across the broader sector outpacing the rest of the market. Global bond markets, on the other hand, 

posted weak returns as rising yields pushed bond prices down. UK Gilts were pa�icularly weak, with renewed concerns over �scal stabili� in the UK pushing 

yields higher and driving bond prices lower over the month.

South African equities (+2.3%) continued their positive momentum and posted strong returns in July, outperforming their DM peers and marginally lagging their 

EM peers. Local equities reached all-time highs on the back of improved investor sentiment this month. �e Resources sector (+5.1%) was the best-performing 

sector over the month, despite muted performance from underlying commodi� prices. Financials (+1.3%) and Industrials (+1.2%) also delivered positive returns, 

with index heavyweights such as Prosus (+5.0%), British American Tobacco (+14.7%) and MTN (+8.9%) posting strong returns. Richemont (-10.6%) and AB InBev 

(-12.4%) were notable laggards. Prope�y (+4.8%) had a strong month, with broad-based strength across the sector.

South African bonds (+2.7%) de�ed the global trend in July, with yields declining over the month, even as most other markets experienced rising yields. Notably, 

nearly half of these monthly gains were realised towards the very end of the month, following the South African Reserve Bank’s (SARB) Monetary Policy 

Commi�ee (MPC) meeting, where the commi�ee uno�cially lowered its in�ation target to 3%. �e rally in bonds was pa�icularly impressive given the

challenging backdrop for the rand, which depreciated by 1.8% against the U.S. dollar in July – its weakest monthly performance YTD. 

�e SARB’s MPC voted unaniously to cut the repo rate by 0.25%, lowering it from 7.25% to 7.00%. �is marks the third rate cut in 2025, totalling 0.75% of rate cuts 

for the year, and subsequently bringing the repo rate to its lowest level since late 2022. �e decision re�ects the SARB’s response to persistently subdued 

in�ation and a stagnant domestic growth environment. In a notable shi�, the SARB omi�ed its usual in�ation forecast at this meeting and published projections 

only under a 3.0% in�ation target scenario, having previously presented this scenario alongside its standard 3-6% forecast. �is move e�ectively signals an 

informal reduction in the Bank’s in�ation target to 3%, reinforcing a more dovish policy stance going forward. On the in�ation front, headline consumer in�ation 

rose to 3.0% (year-on-year to the end of June 2025), its highest level in four months, up from 2.8% in April and May. However, core in�ation edged down slightly to 

2.9%, its lowest level since April 2021, suggesting underlying price pressures remain muted.

�e JSE All Share Index (+2.3%) delivered solid returns in July, suppo�ed by broad-based gains across major sectors. �e local market lagged outperformed 

most major Developed Market indices, while marginally underperforming the broader Emerging Market index. Resources (+5.1%) was the best-performing local 

sector for a second consecutive month, even though the underlying precious metal commodities posted lacklustre returns in July. Fu�hermore, both Financials 

(+1.3%) and Industrials (+1.2%) posted positive returns over the month. Some standout performers for the month were Prosus (+5.0%), British American 

Tobacco (+14.7%) and MTN (+8.9%). Whereas Richemont (-10.6%) and AB InBev (-12.4%) were notable laggards. Listed Prope�y (+4.8%) posted positive 

performance this month, as Index heavyweight Growthpoint (+6.6%) led the way higher. South African bonds had yet another strong month in July, as a broad-

based decline in yields drove bond prices higher across the curve. Local bonds (+2.7%) subsequently posted positive returns for the month.   Cash (+0.6%) 

remained a stable investment option, highlighting the relatively a�ractive yields available on conservative allocations.

*All data is sourced from Morningstar Direct as at 2025/07/31. �e performance of South African asset classes is quoted in rands.

Returns greater than a year have been annualised. Returns prior to launch date are simulated and are based on the underlying funds at the initial weightings. Returns are net of TIC.

�e average weighted Total Investment Charge (TIC) shown is equal to the sum of the unit trust’s total expense ratio (TER) and transaction costs (TC). �is is merely an indication as the underlying fund weightings vary daily and share classes may di�er from one platform to another. TIC is inclusive of 

VAT. TIC excludes the Discretionary Management fee, Financial Advisor and Platform fees.

�e SA CPI benchmark �gure is lagged by one month as it gets calculated before the current month’s in�ation rate has been released.

Underlying asset allocations are lagged by one month. Share classes may di�er depending on the platform the po�olio is loaded onto.
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